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A path Towards ESG 2.0

ESG is on 
the rise

But there 
are 
challenges

ESG needs 
a new 
evolution



ESG on the rise: AUM
• Global Sustainable Investment Review 2020

• http://www.gsi‐alliance.org/wp‐
content/uploads/2021/08/GSIR‐20201.pdf



ESG on the rise: because of evidence of correlation with returns
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Intangible assets represented 17% 
market value in 1975, having risen 
(in some sectors) to 87% by 2015.

2017 Institute of Chartered Accountants in England and 
Wales

ESG on the Rise: We hypothesize that the return is in large part associated with intangible value
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ESG on the Rise: assumes imperfect price information



• Scope and Boundary Issues
– Operational vs Reputational
– Forward-looking vs Backward-looking
– Footprint vs Handprint
– Opportunity vs Risk
– Material vs Insignificant
– Inconsistent boundary and coverage

Esty and Cort, Journal of Environmental Investing, 8(1), 2017

• Methodological Challenges
– Measurement Consistency
– Regulated vs Voluntary 
– Monitored vs Estimated
– Verification
– Gap-filling
– Normalization
– Timeframes and Updating

But there are challenges: data



But there are challenges: bias



But there are challenges: fundamentals



A New Evolution: Strategic Standard Development



A New Evolution: Accounting Standards



A New Evolution: Rise of Regulation



A New Evolution: New Metrics
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