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What is the OECD Better Life Initiative? v

e A coordinated programme to develop s OECD £
internationally-comparable, Be.t'_:er' Life
policy-relevant measures of well-being [nitiative

e Underpins the OECD’s mission to support “Better policies for
better lives” and to “redefine the growth narrative to put the
well-being of people at the centre of our efforts.”

e Brings together a broad range of outputs including
methodological work, measurement, research and analysis,
and policy and public outreach
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INDIVIDUAL WELL-BEING

[Populations averages and differences across groups]

Quality of Life Material Conditions

0 Health status
e Work-life balance
0 Education and skills

@ Social connections

@ Income and wealth
@ Jobs and earnings

0 Housing

@ Civic engagement
and governance

o Environmental quality

9 Personal security
o Subjective well-being

SUSTAINABILITY OF WELL-BEING OVER TIME

Requires preserving different types of capital:

@ Natural capital @ Human capital
@ Economic capital e Social capital

QECD
Better Life
Initiative




» Focus on people, not just the
economic system

INDIVIDUAL WELL-BEING

[Populations averages and differences across groups] > FOCUS On 0utcomes’ rather than
o inputs or outputs

o Health status
e Work-life balance
() Education and skills

Material Conditions

e Income and wealth
e Jobs and earnings

0 Housing

@ Social connections

@ Civic engagement
and governance

o Environmental quality
G Personal security
o Subjective well-being

» Reporting both averages and
inequalities

R e e » Capturing both objective and
S subjective aspects of life

0 Economic capital

‘ Human capital
@ Social capital

» Concerned with well-being both
today and tomorrow



Different outputs for different audiences
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How’s Life? 2017 — released today! - K ¥ X

/Overview of levels and trends: \

e 25 headline indicators of current well-
being

e 32 indicators of resources for future
well-being (natural, human, economic

\ and social capital) /

Detailed country notes for 35 OECD
countries and 6 partners

/Thematic chapters on: A
* Inequalities in well-being
e Migrants’ well-being
e Governance and well-being

o /

Drawings by Giulia Sagramola
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How’s Life? 2017 explores well-being divides..

...among OECD countries
e comparative strengths and weaknesses
e changes over time since 2005

...within OECD countries, including by:

WE ARE DIVIDED BY

e gender
g AND WHERE
° age WE WERE
e education BORN
e wealth

* migrant status

...and between people and the public
institutions that serve them

All illustrations © Guilia Sagramola



Measuring inequalities in well-being *©  «
/Debatesaboutinequalities )

. Of what?
often focus on income and ' ~ ~

Quality of life Material conditions
wealth, but inequality can

touch every aspect of 000 00 ]
\people’s lives Y \® OO 0/ \ )

Among whom?

M a ny d iffe re nt Ways to th i N k / Vertical inequalities \ / Horizontal inequalities \

H 141 H _ H . look at dispersion among consider differences among groups
a bo Ut I n eq u a | It I es I n We I I be' ng . individuals within a society that share some common traits,
(e.g. Giniindex of income) e.g.:

e Inequalities of what?
e Inequalities between whom?
e Overall distribution or below | =" ||~

a threshold? "\ AN 4

-by gender Q’

-by age 'ii

-by educational level

-by migrant status (Chapter 3)
-by region (How's Life? 2015)

.

e

. i Deprivations
° SnapShOt Or Over tlme? : Focus on the lower end of distribution of outcomes, i.e. those who fall below a
e . iven deprivation line (e.g. poverty rates
 Outcomes or opportunities? *~--------- P B P '
Due to

==

Efforts Circumstances H
{i.e. inequalities of opportunity) '




Vertical inequalities in well-being

...consider the overall dispersion of outcomes
among individuals within a society

(e.g. the Gini Index of income inequality, or
S20/S80 ratio)

& Giulia Sagramola




How big are vertical inequalities in the OECD?

For the average OECD country, when we compare people in the
top 20% and people in the bottom 20%...

(D Time on social activities is over 11 times higher
Household disposable income is more than 5 times higher

Feelings of having a say in government are nearly 4 times higher

Life satisfaction is twice as high

-

{s
.

€D Time devoted to leisure and personal care is nearly twice as high

And for other measures...
O The standard deviation in age at death is more than 13 years

Just 10% of households own more than 50% of total wealth

JIN e



Which OECD countries have the lowest vertical ineq@%litie%

Percentage of indicators in which a country shows comparatively low

vertical inequalities, latest available year
100

90 -

80

70

60 -

50

40 -
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Low inequalities are defined as falling within the most equal third of OECD countries. Indicators are

weighted so that the different dimensions of well-being are accorded equal weights.
Adapted from How’s Life? 2017, Figure 2.2



Patterns of income inequality are not perfegf’l'y mirrgged in
e *_h

other dimensions

Percentage of countries for which performance in income inequality is
similar to performance in vertical inequalities

60

50
40
30
20
10 |
0 ] ] ] ] ]

Age at Student Hours Adult skills Gross Political Net wealth Life
death skills worked earnings efficacy satisfaction

For a given country, the performance in income inequality is considered “similar to” performance in
other vertical inequalities if they both fall in the same third when OECD countries are divided into least

equal, middle equal and most equal thirds.
Adapted from How’s Life? 2017, Figure 2.4



How do vertical inequalities relate to overall perfor ,‘,_;_""hnce

Average well-being performance, plotted against average inequalities
(9 indicators only)

30

High performance, low inequality

1.0

Low perforomance,lhigh inéquality3

Inequalities are scored from 1 = least equal third in the OECD, to 3 = most equal third in OECD

Performance is scored from 0 = worst performance, to 10 = best performance in OECD
Adapted from How’s Life? 2017, Figure 1.4



Horizontal inequalities in well-being

...consider differences among
groups that share some
common traits, e.g.

- by gender

- by age

- by education level

- by migrant status

- by the region people live in




Horizontal inequalities: the gender divide  «

OECD average ratio of women's well-being outcomes, relative to

Low pay

Feeling safe walking at night
Employment

Average hourly earnings
Self-reported health

Adult skills

Water quality

Time on leisure and personal care
Voter turnout

Student skills

Life satisfaction

Educational attainment
Political efficacy

Social support
Unemployment

Time spent on social activities
Very long working hours
Homicide rate

men’s (1 = equality)

Women are worse off
than men

—

- Women are better

off than men

- v

000 020 040 060 080 100 120 140 160 1.80 2.00

Adapted from How’s Life? 2017, Table 2.A.3.



Where in the OECD are women least disadvarﬁ%ged%

Percentage of indicators in which a country shows comparatively

low gender inequalities, latest available year
100

90
80
0 r
60 r
50
40 r
30 r
20 r
10

NN
Low inequalities are defined as falling within the third of OECD countries where women are least

disadvantaged, relative to men. Indicators are weighted so that the different dimensions of well-being are

accorded equal weights.
Adapted from How’s Life? 2017, Figure 2.7



. . A }}é- o Doy \y f T~
Horizontal inequalities: the edu*cam,naldlvadglé ¥

P

Household net wealth
Secondary-

educated are
worse off than
tertiary-
— educated

Hourly earnings
Unemployment

Having a say in government

Perceived health
Employment
Voter turnout
Adult skills

Cognitive skills of people's children

Feeling safe walking at night
Life satisfaction
Social support

Perceived water quality

Very long working hours %

I I I I I v I

0.00 0.20 0.40 0.60 0.80 1.oy' 1.20 1.40
Secondary-educated are better off
. OECD
Adapted from How’s Life? 2017, Table 2.A.7 than tertiary-educated W zeteruice

v [nitiative



Where in the OECD are the less educated least disadvan}?&ged?%

% of weighted indicators in which a country shows comparatively
low secondary vs. tertiary education-related inequalities

100
90 r
80 r
70
60 r
50 r
40 r
30
20

10 -

0
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éo
Low inequalities are defined as falling within the third of OECD countries where the secondary educated are
the least disadvantaged, relative to tertiary educated adults. Indicators are weighted so that the different

dimensions of well-being are accorded equal weights.
Adapted from How’s Life? 2017, Figure 2.9.



Horizontal inequalities: the generational divide
OECD average ratio of young people’s well-being outcomes, relative to middle;aged
adults (1 = equality)

Household net wealth
ousehold net wea Younger are worse

off than middle-age¢

Unemployment

| & =

Employment -
Hourly earnings adults
Voter turnout

Household disposable income _
Feeling safe walking at night

Adult skills :
P ived wat lit
Havinerze;:einwijgr:l::;ni _ | Younger are better
B asay I B e | off than middle-aged
Life satisfaction
] | adults

Quality of support network ,
Time on leisure and personal care
Educational attainment

Perceived health

Time on social activities
Very long working hours

0.00 0.50 1.00 1.50 2.00

o
The age ranges considered vary slightly by indicator, but typically concern persons aged around 15-24, relative to persons aged around 25-54.
For further detailed, see How’s Life? 2017, Table 2.A.4.




Where in the OECD are young people I'eas\tdisadvanféged?;g

Percentage of indicators in which a country shows comparatively
low young vs. middle age inequalities

100
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70
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Low inequalities are defined as falling within the third of OECD countries where the younger generation are
the least disadvantaged, relative to middle-aged adults. Data refer to latest available year. Indicators are
weighted so that the different dimensions of well-being are accorded equal weights.

Adapted from How’s Life? 2017, Figure 2.8, Panel A



Migrants’ well-being in OECD countries-

In How’s Life? 2017 migrants are
defined as people living in a
different country from the one in
which they were born.

= In the average OECD country,
13% of people are migrants

= In Luxembourg, migrants make
up 40% of the population
...this highest share in the OECD,
with Switzerland (29%) and
Australia (28%) closest behind

A

© Giulia Sagramola



Migrants are diverse: within and between OECD co@ﬁries ¥

Education levels among migrants aged 15-64 years
2012-13, selected OECD countries

B Migrants - Low-educated [ Migrants - Highly-educated

60
50 r ]
40 F

30 -

20
L]
Ojl | | | 1 ! !

EST LVA SVK ISR NZL CZE GBR JPN LUX OECD USA DNK SWE NLD DEU BEL FRA GRC ESP ITA
35

Adapted from How’s Life? 2017, Figure 3.A.1.

...and capturing the well-being of the most vulnerable migrants is
difficult, since they are hard to reach in household surveys



Migrants face multiple well-being disadvantages

Compared to the native-born in OECD countries:

The median income of migrants is 25% lower, and median
average wealth is 50% lower.

@ Migrants are more likely to work antisocial hours and be in low-
paid jobs.

Almost 30% of migrants with a tertiary degree are overqualified
for their jobs, compared to 20% of the native-born.

6 1 in 4 migrants report being exposed to air and noise pollution in
the area where they live compared to 1 in 5 of the native-born.

O Migrants also report worse health, lower social support, and
lower life satisfaction than the native-born in most OECD
=, countries assessed.

OECD
W~ Better Life
A7 [nitiative




Deprivations in well-being

...focus on the lower end of the

distribution — i.e. those who fall

below a given threshold/

deprivation line, e.g:

- Poverty rates

- Share of people with no social
support

- Share of overcrowded
households

) » OECD
= Better Life
A\ Initiative



Deprivation rates in the average OECD country

(selected indicators only)

4

© © 0 @

Air pollution: 37% of people are exposed to PM, ¢ higher than 15
micrograms/m?3

Voter turnout: 31% did not vote in the last national election

Feelings of security: 26% do not feel safe walking alone at night where
they live

Subjective well-being: 13% of people report more negative than positive
feelings

Housing affordability: 11% spend more than 40% of their disposable
income on mortgages and rents

Social support: 8.5% have no friends or relatives to count on in times of

need
, OECD
Z Better Life
; Initiative



Which OECD countries have the Iowest deprlggtlon

rates? ,
Percentage of indicators in which a country shows comparatwely

low deprivation rates
100

90 r
80 r
70
60 r
50 r
40 r
30
20
10

0

\‘9 QQ‘ @‘(r ‘2‘ \Z\\)é C\’%O Qy“ QV & <<(7Q voc‘) % $Q<<’ <<(? Qé A‘F Q;(}' 0'\ $/\>/ \S\“ szo \(,)\/ $<</$ Qék Q\ééo%

Low deprivation rates are defined as falling within the third of OECD countries with the lowest deprivation
rates. Indicators are weighted so that the different dimensions of well-being are accorded equal weights.

Adapted from How’s Life? 2017, Figure 2.10



More than 10% of people are currently poor, but ag'additiory 40%
would fall into poverty if they had to forgo 3 months’ of their income.

M Income and asset poor [Income poor but not asset poor ¢ Economically vulnerable

70

60

50

40 oo |?

30 * * *

20 Fo |

g0 I |

3 % Ny ARFN © o & N QY A & O
P FLNTTL IS EEF SPFGVE S SR

Share of individuals who are income poor, asset poor or economically vulnerable, by country,

latest available year.
Adapted from How’s Life? 2017, Figure 2.11



Distance between people and the public mstltutlonsﬁy
that serve them ¥

© Giulia Sagramola
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Only one in three people in the OECD feel that they, have a sygjn whgé
the government does .

80

0 r
60 r
50 r
40 N
30 r
20 r
10 |

O 1 1 1 1 1 1
FCESHFEL TE S F PP ST FN ST

Adapted from How’s Life? 2017, Figure 4.11.

..over half believe that corruption is widespread, and only

38% have confidence in their national government
//]Rmiﬁaﬁve



People with fewer economic resources are less Ilkgiﬁo feel t_ﬂéy hav-sé
a say in what the government does e bt T |
3.5

3

25
2 L
1.5
1 L
0.5
0

OECD average mean score on a 1 - 5 scale (higher scores indicate higher feeling of having a
say in what the government does)

Alenua]
xx/\MEPUO0IDS
paAojdw3
xxPoAojdwaun
9|1uinb doy
«%9]12UINb wo1nog

«xNMEPU0I3S UeY] SS37

** indicates a statistically significant difference at the 95% confidence level, with tertiary-educated, employed

and the top income quintile serving as the reference groups, respectively. OECD
Adapted from How’s Life? 2017, Figure 4.12. Better Life

\ [nitiative



Voter turnout is 14 percentage points lower for people in theﬁbottom
20% income bracket, compared to those in the top 20%.

Top %

Income Fourth

quintiles —  Third
Second

—

Bottom

——

. Tertiar
Education |

Secondary

_ ]
levels Less than secondary

o Retirees

Employment Employed |
Others

status .
Students

B ‘
I

— Unemployed

0% 20% 40% 60% 80% 100%

Voter turnout is self-reported and refers to the simple average based on data available for 25 OECD countries.
Adapted from How’s Life? 2017, Figure 4.2.



Do politicians represent the people they serve? K X

A study of 11 OECD countries
found that manual,
agricultural and service
workers make up 44% of the
population at large, but only
13% of members of
parliament.

Adapted from How’s Life? 2017, Figure 4.5.

Y

Groups under-represented Groups over-represented

O Senior officials and managers
O Workers

O Technicians and support staff
B Elementary occupations

B ]
[ ]
[ |
| |
BT ]
|
[
B ]
| | |
]
B T
o @ 40 om0

M Professionals

O Senior officials and managers
O Technicians and support staff
W Elementary occupations

PRT (2011)

GRC (2012)

GBR (2010)

DEU (2009)

AUS (2010)

NOR (2009)

CHE (2011)

ITA (2014)

BEL (2010)

IRL (2007)

HUN (2010)




Changes in well-being over time

© Giulia Sagramola
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In some aspects of life, the
average OECD resident is
better off than in 2005...

... but progress has often
been slow, and unevenly
distributed across countries...

... and in some areas, well-
being is falling behind

BETTER THAN 2005

ANNUAL EARNINGS
in 28 OECD countries

7% cumulative increase, in real
terms, for the OECD on average

LIFE EXPECTANCY AT

BIRTH
in 27 OECD countries

1.7 year increase for the OECD
on average

HOUSEHOLD INCOME
in 22 OECD countries

8% cumulative increase, in real
terms, for the OECD on average

FEELING SAFE WALKING

ALONE AT NIGHT
in 20 OECD countries

3 percentage point increase for
the OECD on average

EMPLOYMENT

in 18 OECD countries

1.3 percentage points increase for
the OECD on average

WORSE THAN 2005

LABOUR MARKET

INSECURITY
in 27 OECD countries

33% increase for the OECD on
average

VOTER TURNOUT
in 19 OECD countries

2.4 percentage point fall for the
OECD on average

LONG-TERM

UNEMPLOYMENT
in 17 OECD countries

0.3 percentage point increase for
the OECD on average

SOCIAL SUPPORT

in 9 OECD countries

3 percentage point fall for the
OECD on average

QO

LIFE EVALUATION

in 8 OECD countries

0.2 scale points fall for the
OECD on average




What is true for the OECD on average is not v
necessarily true for individual countries... | |

Characterising change in well-being since
2005 for the OECD as a whole is difficult due to:
e the diversity of experience across indicators

@ Giulia Sagramola

e the diversity of experience across OECD countries
e (and of course as always, missing data)

—>How’s Life? 2017 shows results for the OECD average resident
— ... and the share of countries with gains/losses in well-being
—> ...and provides 41 profiles with detailed country findings

) » OECD
= Better Life
I\ Initiative



Gains in material conditions since 2005 have not bgéh

equall hare$g
among all OECD countries K 2 )

NE

M Improving O Little or nochange M Worsening B Missing

Earnings

Household income

Employment

Rooms per person

Job strain

Basic sanitation

Housing affordability

Household net wealth

Long-term unemployment

Labour market insecurity

0% 10% 20% 30% 40% 50% 60% 70% 80%  90%  100%

Share of OECD countries in which there have been net improvements on each indicator since 2005
Adapted from How’s Life? 2017, Figure 1.9.



Life expectancy is the only headline indicator that has mprog?d smc‘Sg
2005 for all OECD countries where it can be measured

M Improving [J Little or no change B Worsening H Missing

Life expectancy

Educational attainment

Feeling safe

Homicides

Air quality

Working hours

Water quality

Voter turnout

Perceived health

Life satisfaction

If

Social support

|

0% 10% 20% 30% 40% S0% 60%  70%  80%  90%  100%

Share of OECD countries in which there have been net improvements on each indicator since 2005
Adapted from How’s Life? 2017, Figure 1.16.



The picture is also mixed on resources and risks for .,
future well-being...for example: |

@ In OECD countries, greenhouse gas emissions per capita have
fallen by around 14% on average since 2005. However, forest area
per capita has also been reduced by around 5%.

OECD countries now invest a higher share of their GDP in research
and development than in 2005. However, the financial net worth
of OECD governments has fallen by 30 percentage points, and
households have experienced rising debt in over half of all OECD
countries.

18%. However, the share of people who are obese has risen from
22% to 24%.

. Since 2005, the share of people who smoke has fallen from 22% to

Both voter turnout and trust in government have fallen in more
than half of all OECD countries since 2005. %

» OECD
~ Better Life



Drawings by Giulia Sagramola
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How's Life in Luxembourg?
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Luxembourg’s comparative strengths and yveaknes% in
average well-being KINT > *

SUBJECTIVE INCOME AND
WELL-BEING o WEALTH
PERSONAL
SECURITY Life H;’”f:' y
icf ct'lOl"- (s ouse-
. Feeling satisia income hold net .
g safeat wealth AN
/ night ™
Homicides*® Saeievent
ENVIRONMENTAL . Earnings JOBS AND
QUALITY b EARNINGS
quality Labour
market
. s
Water Insecurity
quality
/ - lob strain* |
.'I Voter I'.
|
CIVIC | turnout / Long-term
ENGAGEMENT @ ‘ Having a | unemploy-
| *
AND sayin =
GOVERNANCE govern-
ment ) Rooms
per
person
Social
support Housing
SOCIAL affordability
CONNECTIONS et o HOUSING
ognitive .
skills at 15 Basic
sanitation ’
Adult skills X /
Working p i’
. Educational LI
EDUCATION attainment . 4 Life Time off
AND SKILLS health expectancy ey
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- BALANCE
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How large are well-being inequalities?in Luxembougg? =4

Diagnostic dashboard shows
the size of well-being divides
in Luxembourg, relative to
other OECD countries

e.g. Cognitive skills at 15 are
unevenly distributed overall,
differ a lot depending on
parents’ level of education,
and have high deprivation
rates... but relatively equal
for girls and boys.

Household income is more
evenly distributed than in
the OECD on average —
overall, by age, and in terms
of deprivation rates

top third of DECD countries
rniddle third of OECD countries
bottarn third of DECD countries
data gap=s

M0 measures

Well-being inequalities in Luxemb;burg

Horizontal inequality by

Gender Age Education
Vertical Young - -
. . D t

inequality Wn!'nen relative to Secn.ndary sprivation
relative to middle relative to
men tertiary
aged

Household income

Household net wealth

Eamings

Low pay

Employment

Unemployment

Housing affordability

Rooms per person

Life expectancy

Perceived health

Working hours

Time off

Educational attainment

Cognitive skills at 15

Adult skills

Time spent socialising

Social support

Voter turnout

Having a say in government

Air quality

Water quality

Homicides

Feeling safe at night

Life satisfaction

0000601000 0 [0 k-

Megative affect balance




~

Migrants’ well-being in Luxembourg ~ «

Comparison of migrants’ and native-born well-being in Luxembourg

Migrants have a Same Migrants have a
worse situation situation better situation

Household income A

Wealth A

Physical health risks at work A

Atypical working hours A

Cognitive skills at age 15 A

Perceived health A

Social support A

Housing conditions A

Environmental conditions A

Perceived safety A

Trust in political system A

Life satisfaction A

Feeling depressed A



How’s Life? 2017: The bottom line - 7 x

e How’s Life? 2017 shows the many faces of inequality

- where you were born, the country you live in, your gender, age
and education are crucial factors affecting well-being

e Migrants usually experience lower well-being than the native-
born, but there are some exceptions... however, the most
vulnerable migrants are hard to reach in surveys, and we are
probably overestimating how well-off the average migrant is

e Many people in OECD countries feel distant from the public
institutions that serve them

e Since 2005, some aspects of well-being have improved, but some
elements (and some countries) are getting left behind

» OECD
Z Better Life
7 Initiative



THANK YOU

www.oecd.org/howslife
www.oecd.org/measuringprogress
www.oecdbetterlifeindex.org
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