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Policy-Making is like a symphony

"Even in Constantinople or Grand Cairo where plague and cholera are
decimating the population, it is doubtful whether [publicly organized
sewerage] would be desirable."

— signed, "A. Ratepayer.”

"'Suffering and evil are nature’s admonitions; they cannot be got rid of;
and the impatient efforts of benevolence to banish them from the
world by legislation, before benevolence has learned their object and
their end, have always been more productive of evil than good.”

— The Economist Magazine, 1848, on the advisability of a public
sewer system




Policy-Making is like a symphony

e Inademocracy, nobody wants to be a jerk.

e Ethicsis like the bass section of the symphony




1: Inequality Is a social
phenomenon.

+ 2: Inequality has big
effects

onmhumam heatth:

= 3. We can improve health
by changing inequality.



What has happened to Inequality?

And why?



12%

Income Composition and Share of Top 0,1 % in US (over 1,7 M$ in 2008)

1916-2008 (Source : Piketty & Saez)
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Income Inequality — outcome or input?



Evolution of Gini Over Time

(post Tax and Transfer)
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Gini coefficient before

taxes and transfers* LESS EQUALITY ——
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Density of Log Wages
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DiNardo and Tobias, Journal of Economic Perspectives, 2001.



Gross hourly pay excluding overtime in the UK before (1997)
and after the introduction of the National Minimum Wage (2010)
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Income Inequality is a policy variable.

So what is the right level?



Productive Inequality

Théorie
de la justice




Health as a Measure of Well-Being

Ii ’ Correlates with Happiness




Infant deaths per 1000 live births

Infant mortality rates are higher in more unequal countries
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Percent obese

More adults are obese in more unequal rich countries
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Drug use is more common in more unequal countries
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Homicide rates are higher in more unequal rich countries
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Births per 1000 women aged 15-19 years

Teenage birth rates are higher in more unequal rich countries
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The prevalence of mental iliness is higher in more unequal rich

countries
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- Combined social problem score
s
o
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Japanand “eden are chalk and cheese

societies. Sweden has a big welfare state

and a progressive stance on women’s rights,
whereas in Japan the governmentisa small
spender by international standards and
traditi gender divides remain important.
Butin both countries incomes are unusually
evenly spread, and the chart reveals that both
suffer from fewer social problems than other
industrial societies.

Austria .
German
Denmark. . any

Belgium
Finland .

4 Fewer problems
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us.

Greece
Ireland

. Spain 0dd couples
. Switzerland Spain and Portugal are Mediterranean neigh-
bours with many cultural connections and

close parallels in their recent history - both
democratised in the 1970s after the fall of
authoritarian regimes. One differenceis that
Spain is themore ethniclly diverse, and
diversity is sometimes said to strain social
solidarity. But Spain is mid-tablein the
inequality league while Portugal is near the
top. And the chart shows that the Portuguese
side of the Iberian peninsula has many more
social problems.

Davies and Sherriff. (2012). The gradient evaluation framework (GEF)



Finding:

The range ,
of inequality That’s about

within the OECD 1.5 years of lost
corresponds to a rough life expectancy.
doubling of health risks.




What about Inequality causes Poor Health?

And how?



Health (h)

Wagstaff & van Doorslaer (2000) ARPH.

'8

Y, +100 p ¥ -100 Y,

Inequality
directly
reduces

average health

h; = f,(y)
f’>0,f""<0 =>

he = fo(Yp,Yp)

Income (y)



Health (h)

Wagstaff & van Doorslaer (2000) ARPH.

Yo Yy +100 p y -100 Y,

Inequality
directly
reduces

individual

health
h; = f,(y; 1) =>
he = fo(Yp,Yp)

Income (y)
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Income Inequality is a symptom of a
set of rules that works for the few
and not for the many.



Control Over Resources



Artibonite Dam

Unprotected livelihood

Unprotected Sex

HIV/AIDS

Acéphie dies of dehydration brought on by
diarrhea




Compensation for New P

e

nysicians

$29,00
— Annual

Male MDs Female MDs

Pay
Gap

50%
} Due to

Specialties

LoSasso et al. 2011 Health Aff



Specialists ‘
Primary Care ‘
Technical '




Price of Generic Drugs in US Compensation for Primary Care

relative to OECD average, Physicians, net of practice & training
adjusting for GDP/capita: costs in US relative to OECD average,

adjusting for GDP/capita:
1:1 1:1

: _ _ Compensation for Specialty Physicians,
Price of Patent Drugs in US relative ot of practice & training costs in US

to OECD average, adjusting for relative to OECD average, adjusting for
GDP/capita: GDP/capita:

2:1 2:1



m = %1 Billion

Unnecessary Services & Kaud

$ 7 5 O 5210 Biflion $75 Billion

, Inefficiently
Excessive Delivered

Administrative Costs Services
5190 Billlion §130 Billion

Billion/year

Prices That Are Too High = Missed Prevention
$105 Billion J OPpgg’ghl“?r!tles




Medical spending in the US
crowds out

other expenditures on
social goods including
primary, secondary and
higher education,
economic development

and maintenance of
critical infrastructure.

Life Expectancy at Birth, 2005 (yr)

@ Western Europe, Canada,

B United States

and Australia
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Public Debt
Reduction,
$168

Program
Expansions,
$165

K-12 CLASS SIZE REDUCTION
$53

FOOD ASSISTANCE $18

CAREER TRAINING $18

SOCIAL DEVELOPMENT $14
TRANSPORTATION $13

OTHER** $11

McCullough, Zimmerman, Fielding, Teutsch. (2012). AJPM




Excessive Inequality in
Control Over Resources

Impairs Health



Control Over Discourse



Stephen Moore,
Heritage Foundation '
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Growth in Real Per Capita National Health Expenditures
Annual percent growth
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Moore:
8 1 “Stampede of rising healthcare costs”
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Note: 2013 is a CMS projection.
Source: Centers for Medicare and Medicaid Services, National Health Expenditure Accounts and Projections.
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Heritage Foundation
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Where the States Stand on Medicaid Expansion
28 States, DC, Expanding Coverage—February 11, 2015

4 million people not covered
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Scott Clement, Washington Post blog, 4/22/13

Is There Solid Evidence the Earth
is Warming?

Yes, solid evidence
the earth is warming

F &4 5

Warming mostly because
of human activity

2006 2007 2008 2009 2010 2011 2012 2013

PEW RESEARCH CENTER March 13-17, 2013.

Guardian:
$120 million
over 8 years

to deny
climate change

Guardian:
300,000
deaths per year
due to
climate change

Goldenberg, Guardian UK, 2/14/13; Vidal, Guardian UK, 5/29/09



Excessive Inequality in
Control Over Discourse

Impairs Health



Control Over Preferences



Food Marketing and Diet
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Yes, it's a growing phenomenon

STARBUCKS COCA-COLA ORED SKITTLES RED BULL VICTORIA'S PRINGLES STARBURST FERRERO DR PEPPER
SECRET ROCHER
fACEBOOK FACEBOOK FACEBDOK FACEBOOK FACEBOOK FACEBOOK FACEBOOK FACEBOOK FACEBOOK FACEBOOK
FANS: FANS: FANS: FANS: FANS: FANS: FANS:

MILLIO MILLION MILLION MILLION MILLION MILLION MILLION MILUION mmon MILLION
DALY GROWTH DALY GROWTH DAILY GROWTH DALY GROWTH DALY GROWTH DALY GROWTH DAILY GROWTH DALY GRONTH DALY GROWTH DALY GROWTH
RATE": RATE™: RATE": RATE*: RATE™: RATE": RATE": RATE™: RATE™: RATE™:
78,900 96,000 71,600 51,300 40,800 32,700 20,900 29,700 29,900 39,200

=
g
O

*QOver past 29 to 32 days ended Aug. 17 at noon. Source: DBM/Sca



Advertising Study

Results

Rate Ratio of Unhealthy Foods Taken
(p-value)

Zimmerman & Shimoga (2014). BMC public health



Advertising Study

Results

Calories Taken
(p-value)

Zimmerman & Shimoga (2014). BMC public health



Percent Obese
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Ljungvall & Zimmerman (2012). Social Science & Medicine



Excessive Inequality in
Control Over Preferences

Impairs Health



Control Over Resources
Control Over Discourse
Control Over Preferences

Money flows through the body toward power.



Income Inequality is a symptom of a
set of rules that works for the few
and not for the many.

Policy can both reduce and buffer the harm.



1: Inequality Is a social
phenomenon.

+ 2: Inequality has big
effects

onmhumam heatth:

= 3. We can improve health
by changing inequality.






